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Moving On

» EZI announced that it has successfully secured refinancing from its six secured
lenders, having signed binding term sheets to refinance USD1.5bn. The new
financing package includes minimal fixed principal repayments over the next six
years, as well as decreased interest rates on these loan facilities. In addition,
EZI also obtained USD118mn in additional revolving credit facilities for working
capital. Next steps would be for an EGM to be convened in March 2018 to seek
shareholders’ approval for the various shares and warrants issuance.
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» On a fully diluted basis, assuming that all stakeholders exercise their
conversion options or warrants, existing shareholders (assuming they exercised
their 3-for-5 warrants) would control 53.3% of EZI while noteholders would
control 37.3%. Be reminded that the bulk of the noteholders’ stake come from
either the optional conversion of their bond, or the warrants they receive as a

Treasury Advisory sweetener for early conversion.
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Products » Based on the current terms, the new securities to be issued to noteholders will
Tel: 6349-1888 / 1881 be issued within 30 days after the passing of the relevant resolution during the
Interest Rate Derivatives EGM.
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Investments & Structured . .
A) Restructuring Clears Milestone
Products

Tel: 6349-1886 EZI announced that it has successfully secured refinancing from its six secured lenders

(DBS, OCBC, UOB, MayBank, CIMB and Caterpillar Financial), having signed binding
term sheets to refinance USD1.5bn. The new financing package includes minimal fixed
Tel: 6349-1810 principal repayments over the next six years, as well as decreased interest rates on
these loan facilities. In addition, EZI also obtained USD118mn in additional revolving
credit facilities for working capital. This clears the next important step in EZI's
restructuring process, given that noteholders (as major senior unsecured creditors)
have approved1 for the restructuring of the bonds to proceed during the consent
solicitation exercise (“CSE”) held last November.
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In our view, the advancement of the restructuring process should be of comfort to
noteholders. There was always the chance that negotiations with secured lenders could
NickWong@ocbe.com breakdown, given that secured lenders have the benefit of collateral in supporting
recoveries. Though no details were provided regarding the new terms of the financing
package, based on the information provided EZI would benefit in having a more
manageable debt amortization schedule over the next six years, as well as lower
interest burden. These would give more financial flexibility via cash preservation for EZ|
to operate given the still nascent recovery in offshore oil and gas upstream activity. The
additional USD118.2mn working capital facility would also be helpful in funding EZI's
operations.

! OCBC Asian Credit Daily (21 Nov 2017)
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That being said, we would likely only see the full effects of EZI’s revised debt servicing
needs from 2Q2018 results onwards (assuming that the restructuring goes as planned).
Secured lenders were also given various incentives to agree to the refinancing as well
as for the additional facilities. For example, the secured lenders will receive 171mn
warrants for providing the new USD118.2mn (SGD171mn) working capital facility. They
would also receive 65.1mn new shares (priced at SGD0.2763 per share) which would
translate into a fee of 3%, based on USD1.5bn (SGD2.17bn) amount refinanced. In
addition, to align management with the secured lenders, the founding Chew family will
be charging 100mn of their shares to the secured lenders (out of Mr Chew Thiam
Keng’s deemed interest of 217.6mn shares).

As various stakeholders as well as professional service providers will be issued new
shares and/or warrants, we thought it would be worthwhile to estimate the full dilutive
impact that stakeholders would face in the event that all the disclosed conversion of
shares and warrants are exercised in the next section.

B) Fully Diluted Shareholding

Conversion /

Shares Warrants Total

Existing Shareholders 2,073,843,405 2,073,843,405 | 33.3%
Series B bonds (SGD333mn) 1,338,962,605 1,338,962,605 | 21.5%
Series 8 perp (SGD119.5mn) 480,498,592 480,498,592 7.7%
Interest shares 38,113,207 38,113,207 0.6%
Bond consent fee shares 11,442,000 11,442,000 0.2%
Series B & 8 sweetener warrants 452,500,000 452,500,000 7.3%
RCF warrants 171,000,000 171,000,000 2.7%
T/L consent shares (3% fee) 65,083,500 65,083,500 1.0%
Unsecured lender warrants 94,221,498 94,221,498 1.5%
Professional fee shares 157,000,000 157,000,000 2.5%
Shareholder Warrants (3:5) 1,244,306,043 1,244,306,043 | 20.0%
Private subscriber options 100,437,500 100,437,500 1.6%

6,227,408,350 | 100.0%

Source: Company, OCBC

On a fully diluted basis, existing shareholders would be diluted down to 33.3% for their
current stake, though they would have a total stake of 53.3% if they exercise the 3
warrants they receive for every 5 shares they currently own. For those that took
securities with conversion rights, noteholders / perpetual holders would in aggregate
hold 37.3%. To be clear, the above table makes the assumption that all stakeholders
would exercise either their conversion rights or exercise their warrants. As can be seen
above, the actual shares to be issued immediately are distinctly lower. It should be
reminded that the option to convert remains with noteholders®

C) What Happens Next

EZI would have to call for an EGM for shareholders’ approval to issue the new shares
as well as the warrants. Management’s target is to convene the EGM in March 2018.
Based on the current terms, the new securities to be issued to noteholders (such as the
Series B Convertible Bonds) will be issued no later than 30 days after the passing of the
relevant resolutions during the EGM. EZI has also yet to release its 4Q2017 results.

2 OCBC Asia Credit - Ezion Credit Update (24 Oct 2017)
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Based on media reports, it would seem that EZI may be seeking to delay its financial
filings. As mentioned previously, EZI has several old jack-up rigs that are not currently
utilized and may need to be impaired.

Looking forward, EZI's balance sheet would likely look very different giving the potential
impairments to come. This would be mitigated by the new equity being raised, as well
as deleveraging that occurs depending on the conversions of debt into equity. For now,
we will continue to hold EZI at Negative (7) Issuer Profile.
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in
whole or in part to any other person without our prior written consent. This publication should not be construed as an offer or
solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on the
economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future
or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources
believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is
not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments
mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this
report is subject to change without notice. We have not given any consideration to and we have not made any investigation
of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly,
no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as
a result of the recipient or any class of persons acting on such information or opinion or estimate. This publication may cover
a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on
personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific
advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any
investment product taking into account your specific investment objectives, financial situation or particular needs before you
make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the
issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking,
investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may also be related to,
and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share,
communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information
contained herein (such report, part thereof and information, “Relevant Materials™) to any person or entity (including, without
limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a
“Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share,
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments
Regulation (600/2014) (“MiFIR”) (together referred to as “MIiFID II”), or any part thereof, as implemented in any
jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity
with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any
jurisdiction).
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